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Australian Dollar example carry trade, if you have any questions at any time please call me on US+949-376-

8020 click here for U.S. and international toll free numbers. 

1) Identify the interest rate differential between the U.S. and Australian dollar, at the time of this report it 

was 4.03%. 

Click here for current U.S. Interest rates  

 

 

 

Click here for current Australian Dollar rates  

 

 

 

2) Identify the overall trend in the Australian Dollar, at the time of this report the Aussie was in uptrend 

indicated by the green line on the pre programmed chart parameters below.  

Click here for the Australian Dollar long term chart 

 

U.S.  
COUPON MATURITY YIELD 

12-Month 0.000 10/18/2012 0.11 

Australia 
COUPON MATURITY YIELD 

1-Year 4.750 11/15/2012 4.14 

http://www.cta-online.com/openact.asp
http://preview.bloomberg.com/markets/rates-bonds/government-bonds/us/
http://www.bloomberg.com/markets/rates-bonds/government-bonds/australia/
http://cta.websol.barchart.com/index.php?page=bccharts&sym=A6&cc=A6&mon=&year=&data=H&date=102211&page=bccharts&size=c&den=high&jav=adv&expm=0&sly=N&ivol=I&ch1=011&arga=&argb=&argc=&ov1=029&argd=&arge=&argf=&ch2=&argg=&argh=&argi=&ov2=&argj=&argk=&argl=&co
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3) Check the overall technical opinion , the overall indicators at the time of this report were 8% buy 

confirming the pre programmed chart indicators above. 

 Click here for current opinion 

 

Composite Indicator Signal 

Trend Spotter   Hold   

  

Short Term Indicators   
 

7 Day Average Directional Indicator  
Buy     

 

10 - 8 Day Moving Average Hilo Channel  
Buy     

 
20 Day Moving Average vs Price  

Buy     
 

20 - 50 Day MACD Oscillator     Sell 
 

20 Day Bollinger Bands    Hold   
 

  

Short Term Indicators Average: 40% Buy 

20-Day Average Volume - 63 

  

Medium Term Indicators   
 

40 Day Commodity Channel Index    Hold   
 

50 Day Moving Average vs Price  
Buy     

 
20 - 100 Day MACD Oscillator     Sell 

 
50 Day Parabolic Time/Price  

Buy     
 

  

Medium Term Indicators Average: 25% Buy 

50-Day Average Volume - 0 

  

Long Term Indicators   
 

60 Day Commodity Channel Index    Hold   
 

100 Day Moving Average vs Price      Sell 
 

50 - 100 Day MACD Oscillator     Sell 
 

  

Long Term Indicators Average: 67% Sell 

100-Day Average Volume - 0 

  

Overall Barchart Opinion: 8% Buy 

 

We have confirmation of overall trend from the long term chart and overall technical opinion.  

 

http://cta.websol.barchart.com/?page=texpert&sym=A6H12
http://cta.websol.barchart.com/?page=texpert&sym=A6H12
http://cta.websol.barchart.com/?page=bccharts&ov1=66&hidechartsettings=y
http://cta.websol.barchart.com/?page=bccharts&ov1=063&hidechartsettings=y
http://cta.websol.barchart.com/?page=bccharts&ov1=024&hidechartsettings=y
http://cta.websol.barchart.com/?page=bccharts&ov1=021&argd=20&arge=0&argf=0&hidechartsettings=y
http://cta.websol.barchart.com/?page=bccharts&ov1=051&argd=20&arge=50&argf=1&hidechartsettings=y
http://cta.websol.barchart.com/?page=bccharts&ov1=029&hidechartsettings=y
http://cta.websol.barchart.com/?page=bccharts&ov1=028&argd=40&arge=40&argf=X&hidechartsettings=y
http://cta.websol.barchart.com/?page=bccharts&ov1=021&argd=50&arge=0&argf=0&hidechartsettings=y
http://cta.websol.barchart.com/?page=bccharts&ov1=051&argd=20&arge=100&argf=1&hidechartsettings=y
http://cta.websol.barchart.com/?page=bccharts&ov1=064&hidechartsettings=y
http://cta.websol.barchart.com/?page=bccharts&ov1=028&argd=60&arge=60&argf=X&hidechartsettings=y
http://cta.websol.barchart.com/?page=bccharts&ov1=021&argd=100&arge=0&argf=0&hidechartsettings=y
http://cta.websol.barchart.com/?page=bccharts&ov1=051&argd=50&arge=100&argf=1&hidechartsettings=y
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4) Establish the trade by buying an IMM Australian dollar futures contract. In this example we're buying 

the Dec 2011 at 1.0255. Total value of the contract at 1.02550 = $102,550, total annual carry from the 

interest rate differential $3,773.84 or $10.33 per day per contract) . Total margin requirement for this 

position when properly hedged $2,000. Click here for current Australian Dollar futures quotes 

Australian Dollar 
Delayed Futures - 02:29 - Sunday, October 23rd 

[ Go to Daily ] [ Options ] [ Profile ] (Click on Contract for Chart)  

Contract Last Change Open High Low Volume Prev. Stl. 

Dec '11 (A6Z11) BUY 1.02550 +0.00810 1.01550 1.03140 1.01320 137114 1.01840 

Mar '12 (A6H12)  1.01430 +0.00790 1.00680 1.01980 1.00680 39 1.00840 

Jun '12 (A6M12)  1.00630 +0.00780 0.00000 1.00730 0.99950 0 0.99950 

Sep '12 (A6U12)  0.99760 +0.00750 0.00000 0.99860 0.99110 0 0.99110 

Dec '12 (A6Z12)  0.98870 +0.00730 0.00000 0.98970 0.98240 0 0.98240 

Mar '13 (A6H13)  0.97990 +0.00720 0.00000 0.98090 0.97370 0 0.97370 

 

5) Hedge the currency risk using an option collar (click here for more information on option collars) The 

Market is at 1.0255 SELL the 1.0350 call BUY the 1.0150 put 

Click here for current Australian dollar option quotes 

Quotes & Charts 

 Futures Main | Custom Quotes | Custom Charts |  

 
Quote View: Merged | Split 

Options Expiration: 12/09/11 

Days to Expiration: 49 

Australian Dollar Dec 2011: 1.02550  
Price Value of Option Point: $100,000 

 

 

Australian Dollar December 2011 Options 

Select Month - 
Select a contract

 

Delayed Options :-21:00 - Friday, 21 October 

[ Go to Daily ] [ Futures Prices ] [ Profile ] 
 

Strike Open High Low Current Change Time Prem ($) 

1.01500 Put BUY 
 

0.02670  0.02310  0.02310s  -0.00360  16:13  2310.00 

1.02000C 
 

0.03150  0.02720  0.03150s  +0.00430  16:13  3150.00 

1.02000P 
 

0.02880  0.02500  0.02500s  -0.00380  16:13  2500.00 

1.02500C 
 

0.02850  0.02450  0.02850s  +0.00400  16:13  2850.00 

1.02500P 
 

0.03110  0.02700  0.02700s  -0.00410  16:13  2700.00 

1.03000C 0.02550  0.02560  0.02190  0.02560s  +0.00370  16:13  2560.00 

1.03000P 
 

0.03350  0.02910  0.02910s  -0.00440  16:13  2910.00 

1.03500 Call  SELL 
 

0.02300  0.01950  0.02300s  +0.00350  16:13  2300.00 

1.03500P 
 

0.03610  0.03150  0.03150s  -0.00460  16:13  3150.00 

1.04000C 0.02100  0.02110  0.01730  0.02050s  +0.00320  16:13  2050.00 

1.04000P 
 

0.03890  0.03400  0.03400s  -0.00490  16:13  3400.00 
 

 

 

 

http://cta.websol.barchart.com/?page=quote&sym=A6Z11&mode=i
http://cta.websol.barchart.com/?page=quote&sym=A6&mode=d
http://cta.websol.barchart.com/?page=optqte&sym=A6Z11&mode=i
http://cta.websol.barchart.com/?page=profile&sym=A6
http://cta.websol.barchart.com/?page=chart&sym=A6Z11&bcchartheader=true
http://cta.websol.barchart.com/?page=chart&sym=A6H12&bcchartheader=true
http://cta.websol.barchart.com/?page=chart&sym=A6M12&bcchartheader=true
http://cta.websol.barchart.com/?page=chart&sym=A6U12&bcchartheader=true
http://cta.websol.barchart.com/?page=chart&sym=A6Z12&bcchartheader=true
http://cta.websol.barchart.com/?page=chart&sym=A6H13&bcchartheader=true
http://en.wikipedia.org/wiki/Collar_(finance)
http://cta.websol.barchart.com/?page=optqte&sym=A6Z11&mode=i&bc_view=add&
http://cta.websol.barchart.com/?page=default
http://cta.websol.barchart.com/?page=cquotes
http://cta.websol.barchart.com/?page=chart&bcchartheader=true
http://cta.websol.barchart.com/?&page=optqte&bc_view=split&sym=A6Z11
http://cta.websol.barchart.com/?&page=optqte&sym=A6Z11&mode=d&bc_view=add
http://cta.websol.barchart.com/?&page=quote&sym=A6Z11&mode=i
http://cta.websol.barchart.com/?&page=profile&sym=A6Z11
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6) Trade Summary 

 

Sell the 1.035 Dec 2011 AD Call  Collecting $2,300 minus $35 for bid/ask spreads, commission, clearing, 

exchange and regulatory fees or +$2,265 net. The only way the 1.0255 

position can be called away is at a profit or 95 points. 

 

Long Dec 2011 Futures1.0255 Total value of the contract $102,550, annual carry collected $3,680 or 

     $494 for the 49 days to expiration. Less all costs $35 or +$459 net. 

 

Buy the 1.015 Dec 2011 Put  Paying $2,310 plus $35 for bid/ask spreads, commission, clearing, 

exchange and regulatory fees or -$2,345 net. Protects the 1.0255 long 

position for any move below 1.0150 

 

Total cost of the option hedge "all in" -$80 

 

7) Benefits 

 

Properly capitalized zero chance for a margin call or debit balance. 

Defined risk and trade frequency on every trade and for every trading period.  

This position cannot be stopped out for any reason regardless of market volatility. 

If the 10 year up trend continues during the next 49 days we will be profitable. 

If the Australian dollar stays the same you’ll collect the carry of $10.08 per day or +458 for the 49 days 

until expiration. 

 

8) Worst case scenario the Australian dollar drops to zero and stays there 

Short 1.03500 Call    +$2,265 (net premium collected) 

Long  Dec 12 AD 1.02550 -$102,567  (net loss after fees on the Dec 2011 futures position ) 

Long 1.01500 Put   +$99,137 (put option engages at 1.0150 or +$1.01500 less option 

       premium paid -$1,165 and all costs of -$35.   

Net loss "all in"   -$1,165  

 

 

9) The Australian dollar stays the same 

Short 1.03500 Call    +$2,265   (net premium collected expires worthless) 

Long  Dec 12 AD 1.02550 +$458   ($9.36 per day carry collected for 49 days) 

Long 1.01500 Put   -$2,345  (net premium paid expires worthless)  

Net Profit "all in"   $378 

   

 

10) The Australian Dollar continues its ten year up trend 

Short 1.03500 Call    +$2,265   (net premium collected)  

Long  Dec 12 AD 1.02550 +915  (in 1.0255 called away at 1.0350 +$950 or +$915 net)  

Long 1.01500 Put   -$2,345 (net premium paid expires worthless) 

Net Profit "all in"   $835 
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If you have any questions or need additional information please call me on US + 949-376-8020 

Regards, 

Peter Catranis 

 

Risk Disclosure Statement 

The risk of loss in trading commodities can be substantial. You should therefore carefully consider 

whether such trading is suitable for you in light of your financial condition.  

The high degree of leverage that is often obtainable in commodity trading can work against you as well as 

for you. The use of leverage can lead to large losses as well as gains.  

In some cases, managed commodity accounts are subject to substantial charges for management and 

advisory fees. It may be necessary for those accounts that are subject to these charges to make 

substantial trading profits to avoid depletion or exhaustion of their assets. The disclosure document of a 

commodity trading advisor ("CTA") contains a complete description of the principal risk factors and each 

fee to be charged to your account by the CTA.  

The regulations of the Commodity Futures Trading Commission ("CFTC") require that prospective clients 

of a CTA receive a disclosure document when they are solicited to enter into an agreement whereby the 

CTA will direct or guide the client's commodity interest trading and that certain risk factors be 

highlighted. This document can be obtained directly from the CTA. This brief statement cannot disclose 

all of the risks and other significant aspects of the commodity markets. Therefore, you should proceed 

directly to the disclosure document and study it carefully to determine whether such trading is 

appropriate for you in light of your financial condition. The CFTC has not passed upon the merits of 

participating in the trading program of any CTA nor on the adequacy or accuracy of a CTA's disclosure 

document. Other disclosure statements are required to be provided you before a commodity account may 

be opened for you.  

All information contained in this report is based upon information obtained from specific CTA disclosure 

documents, fund prospectuses, or the CTAs themselves. While the information is believed to be reliable, 

because of the complexities involved with the data and the fact that it has not been verified, we cannot 

guarantee its completeness or accuracy.  

Composite performance tables are used to illustrate the overall success or failure of a CTA in trading the 

futures markets. These composite results are not indicative of, and have no bearing on, any individual 

results that may be attained by a CTA in the future. It is important to understand that composite returns 

reflect aggregate performances from all accounts traded and do not reflect the different rates of returns 

achieved by individual accounts. When available, CTA analysis will always be compiled using 

performance tables that are inclusive of notional equity. Notional equity refers to the amount of funds that 

are pledged to a trading account by an investor but are not actually deposited. In addition, certain trading 

programs will have historical performances based upon extracted trades. Performance tables including 

notional equity or extracted trading are considered by the CFTC to be hypothetical. Although all trades 

used in the compilation of the performance tables have actually been executed, certain hypothetical 
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assumptions need to be made in order to estimate interest earned, fees paid, or the amount of leverage 

used for these kinds of accounts.  

The NFA requires the following disclosure statement in reference to hypothetical results:  

HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE 

DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY 

TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FREQUENTLY 

SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL 

RESULTS SUBSEQUENTLY ACHIEVED BY ANY PARTICULAR TRADING PROGRAM. ONE OF THE 

LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS THAT THEY ARE GENERALLY 

PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, HYPOTHETICAL TRADING DOES NOT 

INVOLVE FINANCIAL RISK AND NO HYPOTHETICAL TRADING RECORD CAN COMPLETELY ACCOUNT 

FOR THE IMPACT OF FINANCIAL RISK IN ACTUAL TRADING. FOR EXAMPLE, THE ABILITY TO 

WITHSTAND LOSSES OR TO ADHERE TO A PARTICULAR TRADING PROGRAM IN SPITE OF TRADING 

LOSSES ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY AFFECT ACTUAL TRADING RESULTS. 

THERE ARE NUMEROUS OTHER FACTORS RELATED TO THE MARKETS IN GENERAL OR TO THE 

IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY ACCOUNTED 

FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN 

ADVERSELY AFFECT ACTUAL TRADING RESULTS.  

Estimations of CTA margin use are provided by the respective trading advisors. Although these estimates 

are believed to be reliable, the CTA may at his or her sole discretion place trades requiring margin far in 

excess of the estimates listed in this report. It is the customer's responsibility to maintain sufficient 

capital in his/her trading account(s) to meet initial margin requirements.  

These reports do not constitute a solicitation to invest in any program included herein. Prior to making an 

investment in a trading program, one should carefully study the appropriate disclosure document 

required by the CFTC. These reports are designed to provide readers with accurate and objective 

information in regard to managed futures investments. They are offered with the understanding that the 

publisher is not engaged in rendering legal, financial, brokerage, or other professional advice. If legal or 

other expert assistance is required, the services of a competent professional should be sought.  

You should carefully consider whether your financial condition permits you to participate in futures 

trading. In so doing, you should be aware that futures and options trading can quickly lead to large losses 

as well as gains. Such trading losses can sharply reduce the value of your investment.  

All information provided on these pages is for fair use. Normal copyright protections apply to all 

commercial use of any documents or information retrieved from this site. Catranis.com are not 

responsible for any loss due to inaccuracies in the information provided. Nothing presented on this site 

should be construed as investment advice or recommendations.  

Although adding Managed Futures investments to a portfolio may provide diversification, Managed 

Futures investments are not a hedging mechanism; there is no guarantee that Managed Futures 

investments will appreciate during periods of inflation or stock and bond market declines. 

 


